Silence Mine - Basic structure of agreement between PDNPA and Village Trust

The Village Trust has requested the Authority to provide the basis of an agreement between the parties relating to the acquisition of land at Foolow known as “Silence Mine”. This basic structure has been requested for discussion at a meeting to be held on 24th March 2006. The Authority has not, in providing this note, conducted a full legal analysis of the requirements of such an agreement, and the following is not to be regarded as in any way exhaustive of the matters which may need to be included in such an agreement. The Authority therefore reserves the right to add, delete or amend any of these provisions, and this note is without prejudice to its rights to do so if this is considered necessary.

Once the Village Trust has been set up and secured the necessary funding to purchase the land, the Authority will enter into an agreement on the following basis:

1. The Trust agrees 

a. To receive a transfer of title to the land for nil consideration

b. To assume full responsibility for ongoing repair/maintenance of the land from then on, in accordance with a management plan which is attached to the agreement (along the lines of the attached note)

c. To provide to the Authority an agreed sum of money representing the value of the land, to be paid into court to enable the compulsory acquisition to take place. This sum will be paid out to any party who successfully claims ownership of the land.

d. To enter into covenants with the Authority in the transfer of title in the terms specified in paragraphs b and c.

e. To enter into a further covenant with the Authority in the transfer to secure similar covenants in any disposal of the land to a third party.

2. In consideration of the above, the Authority agrees to compulsorily purchase the land and effect an immediate transfer to the Trust for nil consideration.

